
COWHONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * * 

In the  Matter o f :  

AN E X A M I N A T I O N  BY T H E  PUBLIC 1 
SERVICE COMMISSION OF T H E  1 

RURAL ELECTRIC C O O P E R A T I V E  1 
CORPORATION FROM NOVEMBER 1 ,  1 

A P P L I C A T I O N  OF THE FUEL A D J U S T -  ) 
MENT CLAUSE OF T A Y L O R  COUNTY ) CASE NO. 8615 

1980,  TO OCTOBER 31, 1982 

O R D E R  

P u r s u a n t  to 807 KAR 5:056, S e c t i o n s  l(11) a n d  ( 1 2 ) .  t h e  

Public Scro ice  Cornmimeion (“Commlrrion”) i r ~ u r d  ltr O r d e r  on 

November 4, 1982,  s c h e d u l i n g  a h e a r i n g  t o  r e v i e w  t h e  O p e t a t i o n  Of 

t h e  f u e l  a d j u s t m e n t  c l a u s e  of T a y l o r  C o u n t y  R u r a l  E l e c t r i c  

C o o p e r a t i v e  C o r p o r a t i o n  ( “ T a y l o r  C o u n t y “ )  for t h e  p a s t  2 y e a r s  and 

t o  d e t e r m i n e  t h e  amoun t  of f u e l  cost t h a t  s h o u l d  be t r a n s f e r r e d  

t r o l l e d  i n )  t o  t h e  baee rates i n  o r d e r  t o  r e e e t a b l i e h  t h e  fuel 

a d j u s t m e n t  charge.  

T a y l o r  C o u n t y  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  I n c l u d i n g  

it8 monthly fuel c h a r g e e  f o r  t h e  2 - y e a r  p e r i o d  u n d e r  rcview. 

Following p r o p e r  n o t i c e ,  a h e a r i n g  w o o  h e l d  on J a n u a r y  2 5 ,  1983.  

T h e  C o m m i s s l o n  a p p r o v e d  a t r a n s f e r  ( r o l l - i n )  of 3.11  m i l l 0  

p e t  KWB t o  t h e  baee ratea of Taylor C o u n t y ’ e  w h o l e e a l e  s u p p l i e r ,  

E a s t  K e n t u c k y  P o v e r  C o o p e r a t i v e ,  Lnc. , (“Eaet K e n t u c k y “ )  i n  C s s e  

No. 8 5 8 8 .  A p p r o v a l  of E a e t  K e n t u c k y ‘ e  p r o p o s a l  r e q u i r e s  t h a t  



T a y l o r  C o u n t y  a l s o  b 

t o  i t s  b a s e  ra tes .  

a u t h o r i  ed to roll i n  thoee same f u e l  c o s t s  

T h e  C o m m i s s i o n  h a s  r e v i e w e d  t h e  m o n t h l y  f u e l  a d j u e t m e n t  

c l a u s e  f i l i n g  made by T a y l o r  C o u n t y  i n  c o n j u n c t i o n  w i t h  t h e  

s c h e d u l e  of o v e r -  o r  u n d e r - r e c o v e r e d  f u e l  c o s t s  f i l e d  i n  t h i e  

p r o c e e d i n g .  T h i s  r e v i e w  i n d i c a t e 8  t h a t  t h e  C o m m i s s i o n  s h o u l d  

r e v i s e  the m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  t o  m i n i m i z e  

e r r o r s .  

T h e  C o m m i s s i o n ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  o f  r e c o r d  

a n d  b e i n g  a d v i s e d ,  i s  o f  t h e  o p i n i o n  a n d  f i n d e  t h a t :  

1. T a y l o r  C o u n t y  h a s  c o m p l i e d  i n  all material r e e p e e t s  

w i t h  t h e  p r o v i a l o n e  of 8 0 7  KAR 5 : 0 5 6 .  

2.  T a y l o r  C o u n t y ' s  w h o l e s a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  

t o  t r a n s f e r  ( t o l l  i n )  t o  i t s  b a s e  rates f u e l  c o s t s  o f  3.11 laills 

per KWK in Case No. 8 5 8 8 .  

3 .  Taylor C o u n t y  s h o u l d  b e  a u t h o r i z e d  t o  i n c r e a s e  t h e  

rates charged i t s  customers by 3 . 3 6  mills per  KWR i n  orde r  t o  

t t a n e f e r  f u e l  c o e t e  r o l l e d  i n  by E a s t  K e n t u c k y  from t h e  f u e l  

a d j u s t m e n t  c l a u e e  t o  t h e  b a e e  t s t e a  p u r e u a n t  to t h e  C o m m i s o i o n ' e  

O r d e r  i n  Case No. 8588 a n d  a p p l i c a b l e  l i n e  lose, a n d  t h i s  c a n  b e s t  

be accomplished by an e n e r g y  adder  t o  e a c h  KWH . o l d .  

4 .  The r e v i s e d  r a t e s  a n d  charges i n  A p p e n d i x  A are 

d e s i g n e d  t o  r e f l e c t  the t r a n e f e r  of f u e l  c o e t a  from t h e  f u e l  

a d j u e t m e n t  c l a u s e  r a t e  t o  t h e  b a s e  r a t e s .  

5 .  T h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  form 

c u r r e n t l y  b e i n g  f i l e d  by Taylor C o u n t y  s h o u l d  be r e v i e e d .  
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I T  IS THEKEFORE O..DERED t h a t  t h e  c h a r g e s  c o l l e c - e d  by  

Taylor C o u n t y  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  f o r  t h e  p e r i o d  

November 1 ,  1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  be a n d  t h e y  h e r e b y  are 

a p p r o v e d .  

I T  IS FURTHER O R D E R E D  t h a t  T a y l o r  C o u n t y  b e  and I t  h e r e b y  

is a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  b a s e  r a t e s  f u e l  C O B ~ B  t r a n a f e r r e d  

b y  its w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  C a s e  No. 8 5 8 8 .  

IT IS F U R T H E R  ORDERED t h a t  t h e  r a t e s  i n  A p p e n d i x  A b e  a n d  

t h e y  h e r e b y  a r e  a p p r o v e d  for s e r v i c e  r e n d c r e d  by T a y l o r  C o u n t y  o n  

and a f t e r  J u n e  1 ,  1 9 6 3 ,  w h i c h  is also t h e  e f f e c t i v e  d a t e  for E a s t  

K e n t u c k y ' s  r a t e s .  

IT IS F U R T H E R  ORDERED t h a t  w i t h i n  30 d a y s  from t h e  d a t e  of 

t h i s  O r d e r  T a y l o r  County s h a l l  f i l e  w i t h  t h e  Commission l t e  

revised t a r i f f  s h e e t s  s e t t i n g  out t h e  r a t e s  a p p r o v e d  h e r e i n .  

I T  IS YUKTHER 0 K I ) E R E I )  t h a t  t h c  t v v i s c c i  m o n t h l y  f u e l  c l r r u a e  

f o r m  i n  A p p e n d i x  B s h a l l  b e  u s e d  b y  T a y l o r  C o u n t y  f o r  a l l  f i l i n g s  

made a f t e r  t h e  d a t e  of t h i s  O r d e r  p u r s u a n t  t o  607 KAR 5 : 0 5 6  t o  

r e c o v e r  o r  r e f u n d  f u e l  c h a r g e s  or credits b i l l e d  or r e f u n d e d  by 

its w h o l e s a l e  supplier. 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  3rd day Of June, 1 9 8 3 .  

P U B L I C  SERVICE-COMMISSION 

V i k e  C h a i r m a n  ' 

ATTEST: 
Commissioner 

S e c r e t a r y  



W ' .  
APPENDIX A 

APPENDIX TO AH ORDER OF THE KENTUCKY PUBLIC SERVICE 
COlMISSS@N IN CASE NO. 8615.DATED JUNE 3 ,  1983 

The following rates and charges are prescribed far the CUG- 

tomers in the area served by'Taylor County Rural Electric 

Cooperative Corporation. A l l  other rates and charges not 

spec i f ica l ly  mentioned herein shall remain the same as those 

en effect under authority of this Commission prior t o  the date of 

this Order. 

SCHEDULE A 
F . W  AND H3ME SERVICE* 

Rates: - 
Customer Charge 
All KWH Per Honth 

$4.15 Per Eeter Per Month 
.OS765 P e r  KGTH 

. . .  
SCliEDULE GP-1 

GENEPUL PURPOSE SERVICE (LESS THAN 25 KW)* 

Rates : . .  

Demand Charpe: None 
Energy: 

Customer Charge 
All KWH Per Month 

$5.15 Per 1Icter Fer Xonth 
.06538 Per . K W  

SCHEDULE GP-2 
GENERAL PUTIPOSE SERVICE (GREATER THAN 25 W A ) *  

Rates: 
Demand Charne : 

$3.95 P e r  KW of Bil l ing Demand 

Energy Chsrp;e: 

All K W  Per Month $.04123 Per RJH 



Rates: ' 

Incandescent 

.. 75 Watts 
150 watts 
200 " a t t s  

.. ' .  300 Watts 

Mercury V a p o r  

175 F T a t t s  
250 Watts  
400 Watts 

SCHEDULE SL 
STREET LIGHTING SERVICE 

ChargelFixture 

$2.26 plus 30 KWH/tight/Yonth @ GP-'1 Rate 
2 . 9 0  plus 60 KVW/Light/F!onth @ CP-1 Rate 
2.97 plus 80 KWH/Light/Yonth @ GP-1 P a t e  
3.6s plus 120 KWH/Light/Eonth @ GI'-1 Rate 

Charge/FiLxture 

$2.94 plus 70 KMH/Light/Month @ GP-1 Rate 
3.59 plus 100 KWH/Light/Yonth @ C-P-1 Rate 
4.84 plus 160 I(WH/Light/Ilonth @ (2-1 Rate 

' . *Fuel Adjustment Clause 
~ 1 1  rates are applicable t o  the Fuel Adjustment Clause and 

may be increased or decreased by an amount p k  KWH .squal to the 
fuel adjustment amount per KWH a s  b i l l e d  by the Wholesale Power 
Supplier plus an allowance for l ine  losses. The allowance for 
l ine losses w i l l  not  exceed 10% and fs based on a twelve-month 
moving average of such losses. This Fuel Clause is subject to 
all other applicable provisions as set out in 807 KAR 5 : 0 5 6 . .  
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. 
APPENDIX B 
PAGE 2 OF 3 

SCHEDULE I 
TWELVE MOWH ACXUAL LINE LOSS 

FOR FUEL ADJUSTMEM CHARGE COMPWATION 
, 198 - FOR 

Previous twelve months total - 
LEES: Prior year-current month total - 
P l u s :  Current year-current month total - 
Host Recent Twelve  Month Total - 
(dl  * (a) I Enter on line 16 of the current month's 

(FAC) Report 



A-p p end ix 
Page 3 

SCHEDULE 2 
CALCULATION OF LTNRECOVERAELE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR TEE MONTH ENDED 

1. Purchases For the Month (KWH) 

I 2. Less Line Loss (10% x L1) 
I 

1 4. Unrecoverable F u e l  Charge Per h W :  

3.  Sales (L1 less L2) 

I a .  FAC Rate based on Actual Line Loss 
(Current Month's Report LP5 t (100% Less L16) $ 

(Current Month's Report L15 * 90%) 
b. FAC Rate based on 10% Line Loss 

c. Increment unrecoverable $ 

13c of current month's FAC repor t )  s 5 .  Unrecoverable Fuel C o s t  - (L4c x L3 enter on Line 

Note: This schedule is to be f i l e d  for each month t h a t  the 12 month actual 
L i n e  Loss exceeds 10% and the amount b i l l e d  by the supplier is a 
charge. This schedule is not  to be filed i f  the amount b i l l e d  by 
the supplier is a credit. 

I 


